
July 22, 2004 

The Honorable Olympia Snowe 
Chair
Senate Small Business & Entrepreneurship Committee  
United States Senate 
Washington, DC 20510 

Dear Senator Snowe: 

We, the undersigned biotechnology executives, urge you to support 
H.R. 4149 and S. 2384, legislation that would restore the eligibility for 
Small Business Innovation Research (SBIR) grants to venture capital-backed 
bioscience companies.  We are all small businessmen and women running 
start-up biotech firms with less than 500 employees, with the majority if us 
employing fewer than 100 people.   

Unfortunately, recent changes in the SBA’s interpretation of 
eligibility standards for SBIR grants now disqualify most early-stage biotech 
companies.  Specifically, SBA regulations require that, to be eligible for a 
grant, a small company must be at least 51 percent owned by one or more 
“individuals.”  The SBA interpretation of “individuals” now disqualifies 
most bioscience companies since they are dependent on venture funding to 
conduct the painstaking and costly research necessary to bring products to 
market.  When the vast majority of biotech firms raise their first round of 
venture financing, the amount raised, which ranges between $5 million and 
$15 million, usually results in the venture capitalists (VCs) owning more 
than 50 percent of the company.  The investment group usually consists of
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several firms, none of which owns more than 15 to 20 percent of the 
company.   

The National Institutes of Health, the National Science Foundation, 
and nine other Federal Agencies administer the SBIR program.  These 
agencies follow guidelines issued by the Small Business Administration 
(SBA) to determine eligibility and performance criteria necessary for 
companies to receive an SBIR grant.  Many bioscience companies in the 
U.S. today were developed through the SBIR program because it provides 
critical early stage funding for innovative research.  In 2003, more than $460 
million in SBIR grants were issued to small companies in the states we 
represent.  In addition, SBIR grants serve as a catalyst for future venture 
capital investment because potential investors are more likely to invest in a 
project that has received support through a grant peer review process. 

As the world’s leader in biotechnology, the United States has 
benefited greatly from the SBIR program.  This new interpretation of the 
eligibility guidelines is preventing the most innovative biotech companies 
from receiving crucial start-up money, which will have a devastating effect 
on the future of the industry and the patients we serve.  H.R. 4149 & S. 2384 
will restore eligibility for bioscience companies and continue the long 
history of public/private collaboration to bring new and innovative products 
to market.

Again, we urge the United States Congress to cosponsor H.R. 4149 
and S. 2384, legislation that will restore the eligibility of venture capital-
backed bioscience companies to receive SBIR grants.

Sincerely,

Carl B. Feldbaum 
President
Biotechnology Industry Organization 
Washington, D.C.
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Charles E. Bugg, Ph.D. 
CEO
BioCryst Pharmaceuticals, Inc. 
Birmingham, Alabama 

Mike Alder 
Executive Director 
Biotechnology Association of Alabama 
Birmingham, Alabama  

Alice Rumph Smith 
Executive Director 
Arkansas Biotechnology Association 
Little Rock, Arkansas 

Steven Chavez 
Chairman 
Arizona BioIndustry Association 
Scottsdale, Arizona 

Jonathan Thatcher 
President 
Exeter Life Sciences, Inc. 
Phoenix, Arizona

Uli Hacksell 
CEO & Director 
ACADIA Pharmaceuticals 
San Diego, California  

Arlene Morris 
President & CEO 
Affymax, Inc. 
Palo Alto, California 

Donald B. Rice 
Chairman, President & CEO 
Agensy, Inc 
Santa Monica, California 

Michael Beeuwsaert 
President & CEO 
Alerion Biomedical, Inc. 
San Diego, California 

Dwayne Roth  
Chairman & CEO 
Alliance Pharmaceuticals Coporation
San Diego, California 

Karen J. Brunke 
COO
Anexus Pharmaceuticals 
Foster City, California 

Robert C. Bishop 
Chairman, President & CEO 
Autoimmune, Inc.
Pasadena, California

Matt Gardner 
President 
BayBIO 
South San Francisco, California 

Joseph D. Panetta  
President & CEO  
BIOCOM
San Diego, California 

Frederic D. Price 
CEO & Chairman 
BioMarin Pharmaceuticals, Inc. 
Novato, California 

David L. Gollaher 
President & CEO 
California Healthcare Institute 
La Jolla, California  

David F. Hale 
President & CEO 
CancerVax Corporation 
Carlsbad, California 

Stephen A. Sherwin, M.D. 
Chairman & CEO 
Cell Genesys, Inc. 
South San Francisco, California 

Jeffrey M. Ostrove 
President 
Ceregene, Inc. 
San Diego, California 

Richard W. Hamilton 
President & CEO 
Ceres, Inc. 
Malibu, California 

Thomas Schall 
President & CEO 
ChemoCentryx, Inc. 
San Carlos, California 

John P. McLaughlin 
CEO & President 
Corgentech, Inc. 
San Francisco, California  

Patrick Plewman 
President & CEO 
diaDexus, Inc.
South San Francisco, California 

Thomas Okarma 
President & CEO 
Geron, Corporation 
Menlo Park, California 

Evan B. Siegel 
President & CEO 
Ground Zero Pharmaceuticals, Inc. 
Irvine, California 

Steven J. Mento, Ph.D. 
President & CEO 
Idun Pharmaceuticals 
San Diego, California  

Elaine J. Heron 
CEO
Labeyte 
Sunnyvale, California  

Alan C. Mendelson 
Senior Partner 
Latham & Watkins LLP 
Menlo Park, California  

Thomas R. Anderson 
CEO
Lipomics Technologies, Inc. 
West Sacramento, California 

Russell J. Howard 
CEO
Maxygen, Inc 
Redwood City, California  
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Larry G. Stambaugh 
Chairman, President & CEO 
Maxim Pharmaceuticals 
San Diego, California 

Hollings C. Renton 
Chairman & CEO 
Onyx Pharmaceuticals 
Richmond, California 

Edward Lanphier 
President & CEO 
Sangamo BioSciences, Inc. 
Richmond, California 

Toni Schuh 
President & CEO 
Sequenom, Inc. 
San Diego, California 

Ahmen A. Enany 
Executive Director 
Southern California Biomedical Council 
Los Angeles, California 

Daniel Swisher 
CEO
Sunesis Pharmaceuticals, Inc 
South San Francisco, California 

Keith B. Hoffman 
COO
Thuris Corporation 
Irvine, California 

Vijay B. Samani  
President & CEO 
Vical Incorporated
San Diego, California 

Denise Brown 
Executive Director 
Colorado BioScience Association 
Aurora, Colorado 

Ed Lehrburger 
CEO
PureVision Technology, Inc. 
Ft. Lupton, Colorado 

Pat Scheller 
CEO
SomaLogic, Inc. 
Boulder Colorado 

Paul R. Pescatello  
President & CEO  
Connecticut United for Research 
Excellence (CURE)
New Haven, Connecticut 

Susan B. Washer 
President & CEO 
Applied Genetic Technologies 
Alachua, Florida 

Diana Robinson 
CEO
BioFlorida 
West Palm Beach, Florida 

John Spencer, Jr.  
President  
Georgia Biomedical Partnership, Inc.
Atlanta, Georgia 

William D. Johnston, Ph.D. 
President & CEO 
Inhibitex, Inc. 
Alpharetta, Georgia 

David Watumull 
Chairman 
Hawaii Biotechnology Council 
Honalulu, Hawaii 

Doug Getter 
Executive Director 
Iowa Biotechnology Association 
Urbandale, Iowa  

Phil Sydral 
President
Idaho Bioscience Association 
Boise, Idaho 

Thomas Churchwell 
Managing Partner 
ARCH Development Partners 
Chicago, Illinois 

Hatsuo Aoki 
President & CEO 
Fujisawa USA, Inc.
Deerfield, Illinois 

Art Holden 
Chairman & CEO 
First Genetic Trust, Inc. 
Deerfield, Illinois 

David Miller 
President & CEO 
Illinois Biotechnology Association 
Chicago, Illinois 

Brendan Fox 
President & CEO 
Pyxis Genomics, Inc. 
Chicago, Illinois 

Wilbur H. Gantz 
Chairman & CEO 
Ovation Pharmaceuticals, Inc. 
Deerfield, Illinois 

Gary Keller 
CEO
ZelleRx Corporation 
Chicago, Illinois 

Douglas W. Ausenbaugh 
Managing Member 
Controlled Pharming Ventures LLC 
Indianapolis, Indiana 

Wade A. Lange 
President & CEO 
Indiana Health Industry Form 
Indianapolis, Indiana 

John M. Seibert 
CEO
CyDex, Inc. 
Lenexa, Kansas 

Tracy B. Taylor 
President & CEO 
Kansas Technology Enterprise Corp. 
Topeka, Kansas 
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Alex Day 
President 
Kentucky Life Science Organization 
Louisville, Kentucky 

Cheryl Timberlake 
Executive Director 
Biotechnology Association of Maine 
Augusta, Maine 

Rachael K. King 
CEO
GlycoMimetics 
Gaithersburg, Maryland  

Gerard J. McGarrity 
President & CEO 
Intronn, Inc. 
Gaithersburg, Maryland 

Stanley C. Erck 
President & CEO 
Iomai Corporation 
Gaithersburg, Maryland 

Douglas A. Doerfler 
President & CEO 
MaxCyte, Inc. 
Rockville, Maryland 

C. Robert Eaton 
President 
MdBio, Inc. 
Frederick, Maryland 

David P. Wright 
President & CEO 
Pharmathene, Inc. 
Annapolis, Maryland 

Richard E Chipkin 
President & CEO 
Psychiatric Genomics
Gaithersburg, Maryland 

J.J. Finkelstein 
President & CEO 
RegeneRx Biopharmaceuticals 
Bethesda, Maryland 

Dyan Brasington 
President 
Maryland Bioscience Alliance 
Technology Council of Maryland
Rockville, Maryland

Errol De Souza 
President & CEO 
Archemix Corporation 
Cambridge, Massachusetts 

James N. Little 
President 
Cetek Corporation 
Marlborough, Masachusettes 

Alexis Borisy 
President & CEO 
CombinatoRx, Inc. 
Boston, Massachusettes 

Michael Webb 
CEO & President 
EPIX Medical, Inc. 
Cambridge, Massachusetts 

Geoffrey F. Cox 
Chairman, President & CEO 
GTC Biotherapeutics, Inc. 
Framingham, Massachusetts 

Julia L. Greenstein 
CEO & President 
Immerge BioTherapeutics, Inc 
Cambridge, Massachusettes 

Mark Trusheim 
President 
Massachusetts Biotechnology Council 
Cambridge, Massachusetts 

Deirdre Gillespie 
President & CEO 
Oxxon Therapeutics, Inc. 
Boston, Massachusettes 

Elliot Lebowitz 
President 
Theseus Imaging Corporation 
Boston, Massachusettes 

James C. Jenson 
President & CEO 
Zapaq, Inc. 
Waltham, Masachusettes 

Michael Witt  
Executive Director  
MichBio
Ann Arbor, Michigan 

Ray Frost  
Executive Director  
Minnesota Biotechnology Association 
(MNBIO)
Saint Paul, Minnesota 

William P. Duncan 
President 
Kansas City Area Life Science Institute 
Kansas City, Missouri 

Bill Romjue 
President & CEO 
Missouri Biotechnology Association 
Jefferson City, Missouri 

Michael A. McCue 
CEO
LigoCyte Pharmaceuticals, Inc 
Bozeman, Montana 

Lulu Pickering 
President 
New Hampshire Biotechnology Council 
Greenland, New Hampshire 

Ronald M. Burch 
President & CEO 
AlgoRx Pharmaceuticals, Inc. 
Secaucus, New Jersey 

Kenneth I. Moch 
President & CEO 
Alteon, Inc. 
Parsippany, New Jersey 

Alex McPherson 
President & CEO 
Biomira USA 
Cranbery, New Jersey 
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Debbie Hart 
President 
Biotechnology Council of New Jersey 
Trenton, New Jersey 

Stephen Sodovar 
CEO
Elosys Therapeutics 
Pinebrook, New Jersey 

Raymond P. Warrell, Jr. 
Chairman & CEO 
Genta Incorporated 
Berkley Heights, New Jersey 

Robert Pestka 
President & CEO 
PBL Therapeutics 
Piscataway, New Jersey 

Frank G. Pilkiewicz 
President & CEO 
Transave, Inc. 
Monmouth Junction, New Jersey 

Ron Cohen 
President & CEO 
Acorda Therapeutics 
Hawthorne, New York 

Karin A. Duncker 
Executive Director 
New York Biotechnology Association 
(NYBA) 
New York, New York 

Peter F. Young 
President & CEO 
AlphaVax, Inc. 
Research Triangle Park, North Carolina 

Sam Taylor 
Executive Director 
North Carolina Biosciences 
Organization 
Raleigh, North Carolina 

Richard S. Kent 
President & CEO 
Serenex, Inc. 
Durham, North Carolina 

J. Donald de Bethizy 
President & CEO 
Targacept, Inc 
Winston-Salem, North Carolina 

Anthony J. Dennis 
CEO & President 
Omeris
Columbus, Ohio 

Paul Woloshin 
Executive Director 
Oregon Biosciences Association 
Portland, Oregon 

Roy C. Levitt 
President & CEO 
Genaera Corporation 
Plymouth Meeting, PA 

Stephen Roth 
CEO
Immune Control, Inc. 
Consohocken, Pennsylvania 

Fritz Bittenbender 
President 
Pennsylvania Biotechnology Association 
Malvern, Pennsylvania 

Mickey Flynn 
President & CEO 
Puresyn, Inc. 
Malvern, Pennsylvania 

Mel Epstein 
President 
Sention, Inc. 
Providence, Rhode Island 

Anthony Boccanfuso  
Chairman 
Palmetto Biotechnology Alliance
Greenwood, South Carolina 

Dennis Grimaud  
President  
Tennessee Biotechnology Association
Nashville, Tennessee 

Tom Kowalski  
President  
Texas Healthcare & Bioscience Institute 
Austin, Texas   

Alan Blake 
CEO
Yorktown Technologies 
Austin, Texas 

Brian H. Moss  
Director
Utah Life Science Association
Salt Lake City, Utah 

Mark Herzog 
Executive Director 
Virginia Biotechnology Association 
Richmond, Virginia 

Paul Abrams 
President & CEO 
CEPTYR, Inc. 
Seattle, Washington 

Steven C. Quay, M.D., Ph.D. 
Chairman, President & CEO 
Nastech Pharmaceutical Company
Bothell, Washington 

Clay B. Siegall 
President & CEO 
Seattle Genetics, Inc 
Bothell, Washington 

H. Stewart Parker 
President & CEO 
Targeted Genetics Corporation 
Seattle, Washington 

Ruth M. Scott 
President 
Washington Biotechnology & 
Biomedical Association 
Seattle, Washington 

James Leonhardt 
Executive Vice President 
Wisconsin Biotechnology and Medical 
Device Association 
Madison, Wisconsin 


