Innovation'Saves '

Innovative, life-enhancing medicines provide benefits far beyond their costs.
Innovative medicines save and extend lives, improve quality of life and drive value to patients and the
healthcare system as a whole. Access to these innovative medicines is key to many patients’ survival.

PRESCRIPTION DRUG USE SAVES DOLLARS, GIVES YEARS
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Innovative medicines extend the lives of people with serious diseases, allowing
patients to enjoy quality time with their loved ones. These medicines provide
patients with greater hope for cures to the most complex and challenging diseases.

@ Cancer patients lived a combined 23 million years longer ARIDS B alizs ke

between 1988 and 2000, thanks to investments in cancer research.’
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® Today, 83% of children with cancer survive, compared
to 58% in 1970 thanks to innovative medicines developed by America’s

biopharmaceutical research companies. Heart disease death rates have

... since 1995

® Today, 80% of people with Chronic Myeloid Leukemia (CML)
experience 10-year survival rates, compared to 20% a decade ago.?
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... from 2001 to 2011
@ A new generation of Hepatitis C drugs has cure rates of about

Cancer death rates have
90%, with reduced treatment duration and few side effects.

® Hv/ADS is no longer fatal — today, a 20-year-old diagnosed 22%

with HIV can live well into his/her 70s.4 :
... since 1991



INNOVATIVE MEDICINES HELP PEOPLE LEAD LONGER, HEALTHIER LIVES AND

POSITIVELY IMPACT SOCIETY, PROVIDING ECONOMIC VALUE FAR BEYOND THEIR COST.
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with a majority of that savings going to patients, families and our economy as a whole.® WOULD SAVE CURRENT

AND FUTURE GENERATIONS

APPROXIMATELY
Every additional dollar spenton - Drug access through Medicare Part D
prescription drugs results in a has enabled patients — who previously had limited $4 . 4
$2.06 reduction in or no drug coverage — to spend $1,200 less TRILLIONG
Medicare spending.’ per year on other medical expenses.? DOLLARS

Insurance providers are driving up costs and reducing access to innovative, life-saving

medicines. These companies are using specialty tiers to force patients to pay thousands of

dollars out-of-pocket, effectively limiting their access to medicines.

of stand-alone Medicare Part D , ,
@ Patients with an out-of-pocket expense less than

$100 were seven times more likely to fill

H H ] . . -
Rx Plans employ specialty tiers. their prescription than patients with an
out-of-pocket cost of $250 or more.'?

Plans and of Medicare Advantage

@ Some new health plans are requiring patients to pay - @ States are recognizing that insurance

as much as half of the cost of specialty drugs.™ companies are unfairly denying

: access to treatments. Many states have
passed laws that limit beneficiary out-of-pocket
expenses and have also passed oral cancer parity laws,
to ensure patients don’t pay higher cost share for oral
for privately insured patients." : drugs vs. injectable or infused cancer drug treatments.

@ Patients typically pay much higher out of pocket costs
for prescription medicines relative to other health care

services like inpatient hospital care — 20% Vs 4%
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ACCESS TO INNOVATIVE MEDICINES IS PART OF THE SOLUTION TO RISING HEALTHCARE COSTS ... BUT THE
INSURANCE INDUSTRY IS HARMING THE ABILITY OF SICK PATIENTS TO RECEIVE NECESSARY TREATMENTS.

It’s time for health insurance coverage to keep pace with innovative treatment advances.

Insurance companies should consider:

Use of specialty tiers openly
ignores what really matters — the

meaningful health benefits

breakthrough medications bring

to patients and their families.

Minor cost sharing changes to benefit designs
could ease burden on patients. Studies show that
increasing deductibles by just $4 would allow for specialty
tier drugs to be moved to other brand tiers, while providing

comparable outcomes.

Medicines often increase a patient’s quality of life and ability

to work and engage in daily activities, helping to avoid the need for substantial

future health care services and costs.

Private insurers spent roughly as much on
drugs as on administrative costs in 2013.

The U.S. will spend

more than three times total

spending on prescription medicines. ™
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