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Biopharmaceutical Sector, A Driver of Innovation

The biopharmaceutical industry has the highest percentage of R&D reinvestment of any U.S. industry. Small, emerging
companies are at the forefront of the search for new cures and therapies, conducting 70 percent of clinical trials.
Many of these innovative companies have no products yet on the market. They rely on private investment, not sales,
to fund research and development. Given the research-intensive nature of drug development, more than 90 percent
of biopharmaceutical companies are not profitable.
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